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Mexico is one of the three NAFTA countries. Both  by virtue of its geographical location and its membership to NAFTA, It is an important link to the South American Continent as well. Mexico is one of the world’s most trade dependent countries, and it is particularly dependent on trade with the U.S, which buys approximately 88% of its exports.
Its distinguishing features are:

· The North American Free Trade Agreement (NAFTA), which was enacted in 1994 and created a free trade zone for Mexico, Canada and the United States, is the most outstanding feature in the U.S.-Mexico bilateral relationship. 
· Since the implementation of NAFTA, Mexican imports from the United States have increased exponentially, totaling over USD$111 billion in 2004. 

· The United States accounts for nearly 75% of total Mexican trade and Mexico has become the United States’ second largest trading partner since NAFTA began. 

· In 2004, the economy grew by 4%, the strongest growth rate in several years. 

· Politically, Mexico is gearing up for the presidential elections in 2006.

Mexican Import of Sports Goods 


The market for sports goods is dynamic in Mexico. 560,000 Mexicans regularly play football, 40,000 play baseball, 36,000 play basketball, 30,000 play the American football, 21,000 play tennis, 15,000 practise gymnastics, 10,000 practise taekwondo, 8,300 practise athletics. The main Mexican producers of sports goods are: Acosta, Garcis and Corporacion Deportiva Jolis. The distribution in the country is ensured by: the chain of sports items called Deportes Marti; the department stores like Liverpool, Palacio del Hierro, Sears and the supermarkets like Wal-Mart, Gigante, Carrefour and Comercial Mexicana. The import of sports goods reached 141.6 million dollars in 2003 (as compared to 144.4 million dollars in 2002), which includes imports worth 73 million dollars made from the U.S.A., 28 million dollars from China and 14 million dollars from Taiwan. The import of fitness equipment reached 48 million dollars and that of golf equipment reached 28 million dollars. " 
Mexico is one the largest importer of sports goods (HS 9506) in Latin America. Its import of sports goods in 2004 vis-a-vis other Latin American Countries can be seen from the table below :

	FOCUS LAC
	

	Import of HS 9506 in 2004

	Mexico
	$102,301,831 

	Chile
	$34,380,886 

	Argentina
	$18,654,331 

	Brazil
	$17,472,793 

	Venezuela
	$9,413,458 

	Colombia
	$7,870,593 

	Peru
	$6,531,717 

	Trinidad and Tobago
	$3,021,317 


Top five  items imported by Mexico in the sports equipment category include inflatable balls and Physical exercise, gymnasium and athletics equipment which matches India’s Export basket. The top imported sports equipment items in 2004 were as follows :

	Code
	Description
	Trade Value

	950691 
	Physical exercise, gymnasium and athletics equipment 
	$60,011,481 

	950699 
	Equipment nes for sports, swimming and paddling pools 
	$39,392,759 

	950639 
	Golf equipment except balls and clubs 
	$19,706,542 

	950662 
	Inflatable balls 
	$19,474,794 

	950629 
	Water-skis, surf-boards, other watersport equipment 
	$4,908,091 

	950632 
	Golf balls 
	$3,854,322 

	
	Other sports goods commodities (inside selection) 
	$13,801,952 


India’s Export to Mexico

Inspite of the huge potential, India’s export of sports goods to Mexico has had not too steady a ride. The variation of exports in past few years can be seen from the following :

	Period 
	Mexico’s import from India 

	2004 
	$413,030 

	2003 
	$179,118 

	2002 
	$1,252,297 

	2001 
	$517,771 


The top items imported by Mexico from India during 2004 were :

	Code
	Description
	Trade Value

	950662 
	Inflatable balls 
	$2,167,254 

	950661 
	Lawn-tennis balls 
	$83,652 

	950699 
	Equipment nes for sports, swimming and paddling pools 
	$58,301 

	950691 
	Physical exercise, gymnasium and athletics equipment 
	$43,322 

	950629 
	Water-skis, surf-boards, other watersport equipment 
	$2,625 

	950669 
	Balls nes 
	$2,497 

	
	Other sports goods commodities (inside selection) 
	$4,565 


Inflatable balls 

Inflatable balls is  India’s largest exported item in sports equipment. However even though in 2004, India’s was amongst the top 5 exporters to Mexico, wide gap exists between its export value and that of  its immediate competitor.

The main competing countries for India in this sector are as follows :

	Partner Title 
	Trade Value 

	Pakistan 
	$11,649,315 

	Thailand 
	$5,139,255 

	Viet Nam 
	$1,439,387 

	India 
	$400,160 

	China 
	$214,876 

	Other partners 
	$631,801 


